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GENERAL REMARKS

1. A lot of candidates did not adhere to the exam instructions.  Instructions 2, 4, 5 and 6 gave
some problems.  Candidates who did not answer the questions in Section B in full
sentences were penalised.

2. Some candidates did not answer the prescribed number of questions.  If the candidate
answered too many questions, only the relevant number of questions were marked in
order of appearance.
Candidates must take note that they must answer only TWO of the questions from the
choice   modules.

      These two questions of 25 marks each represent only ONE 50 mark option in section C.
      Candidates may not do all four questions from the choice modules.  Only the first two
      questions will be marked.
3. The candidates must pay more attention to the subject outside the classroom.  Educators

must motivate their learners to read newspapers, listen to the news on TV or to study
magazines.  They can do so by giving assignments or tasks based on information to be
found in e.g. THE ECONOMIST or other magazines.

4. Educators must structure their June and September exam papers according to the format
used in the November paper.  Especially Section C needs more attention.  Each question
in this section must consist of a 10-mark short question section; a 10-mark data response
question and two high cognitive questions of 16 and 14 marks respectively.

5. Educators must use the correct terminology in their class discussions. A lot of the
terminology in Module 1 (NATIONAL INCOME) and Module 4 (INTERNATIONAL TRADE)
has changed.  Study the information in ECONOMICS AND MANAGEMENT, Journal for
professional educators of the Economic and Management Sciences, Vol. 12/2000.
Educators must supplement outdated textbooks with up-to-date information.

SECTION B (SHORT QUESTIONS)

This section was answered satisfactorily.  As each question in this section counts 3 marks,
candidates must spend more time on this section when answering the paper.

SECTION B  (ESSAY-TYPE QUESTIONS)

ESSAYS or ANSWERS in this section must be in full sentences or the candidate will be
penalised.  Each answer must have an introduction, body and conclusion as indicated in the
paper. Candidates must leave open lines between paragraphs and may underline headings
and examples.

QUESTION 2 NATIONAL INCOME

This question was answered well.  Some candidates confused the question with the problems
of calculating the national income figures.  The use of  “investments” as a means of
increasing the national income was discussed too generally.



QUESTION 3 THE IMPERFECT MARKET

This question was answered well.  Irrelevant information about “competition” was given.
Some candidates gave too much attention to discussion of perfect markets, which were not in
the question.  Educators should emphasise the difference between the perfect and imperfect
market forms.

QUESTION 4  THE INFORMAL SECTOR

This question was answered well.  Some candidates, however, incorrectly gave the
characteristics of under-developed countries.

QUESTION 5  THE STATE

Some candidates did not read the question properly.  Although most candidates knew the
requirements for a good taxation system, they did not test the VAT system against the
requirements.  Some candidates referred incorrectly to PAYE in their discussions. Candidates
were also required to explain why the VAT system met the requirements. To say that the VAT
system is “certain” is not good enough.  The candidate must explain why the VAT system is
certain.

SECTION C

QUESTION 6 NATIONAL INCOME

6.2 A lot of candidates struggled with the interpretation of and/or drawing conclusions from
statistics or figures.  These skills can be taught by giving candidates more tasks and
activities on this subject.

6.3 A lot of candidates did not read the question properly and discussed both an upswing and
a downswing in the business cycle when they referred to psychological and real causes
for the business cycle, when only the downswing was required.

6.4 There were still a lot of candidates who did not know the difference between nominal and
real income or current and constant prices.  It is also important for candidates to know the
various steps that must be followed to convert nominal income to real income.

QUESTION 7 PRICE FORMATION

7.3 The demand curve relates to an increase in demand.  Some of the candidates gave
reasons for a decrease in demand or confused the curve with a supply curve.

7.4 This question was not answered well.  Some of the candidates did not read the question
properly and discussed the different types of price elasticity.  Some of the candidates did
not indicate how the factor would influence the price elasticity.

QUESTION 8  ECONOMIC DEVELOPMENT

8.2 Some candidates were not familiar with the abbreviation or concept NEPAD.  NEPAD,
GEAR and RDP are very important concepts in this chapter and all candidates should
have an overall knowledge of all three of these concepts. Information concerning NEPAD



can be obtained from www.NEPAD.co.za.  This module can ideally be used for the
research project.

8.3 Some candidates were not able to discuss the detail of the two characteristics of
undeveloped economies.

8.4 This question was answered poorly.  The candidates did not know the policy concerning
urbanisation and incorrectly gave the reasons for and the advantages and disadvantages
of urbanisation.

QUESTION 9 INTERNATIONAL TRADE

9.2 Candidates do not know the format for the balance of payments.  Educators must use the
official format as used by the South African Reserve Bank.  This information is available
from www. RESERVE BANK.co.za.

9.3 This question was answered well.  Some candidates confused the forms of protection
with the arguments for a protection policy.

9.4 This question was answered well, although some candidates referred to the appreciation
of the currency in their discussion, when the depreciation of the Rand was being tested.

10 THE STATE

1.3 This question was answered well.  Educators must make sure that they use the correct
examples when they discuss this section in class.

1.4 This question refers to the effect of an increase in direct and indirect tax on the South
African economy.

Too many candidates did not know the difference between direct and indirect taxation and
some also referred to a decrease in the taxations, although this was not required.

11 CHOICE MODULES
All four questions in this module were answered well.  The following sections need more
attention:
1.1.2, 1.2.2 and 1.3.2.


